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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of General Finance Limited
Report on the Audit of the Financial Statements
Opinion
We have audited the financial statements of General Finance Limited ('the Company') on pages 11 to 44, which
comprise the statement of financial position as at 31 March 2020, and the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including significant accounting policies.
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at 31 March 2020, and its financial performance and its cash flows for the year
then ended in accordance with New Zealand Equivalents to International Financial Reporting Standards ('NZ
IFRS') and International Financial Reporting Standards ('IFRS').
Our report is made solely to the Shareholders of the Company. Our audit work has been undertaken so that we
might state to the Shareholders of the Company those matters we are required to state to them in an auditor’s
report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Shareholders of the Company as a body, for our audit work, for our
report or for the opinions we have formed.

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (New Zealand) ('ISAs (NZ)').
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Company in accordance with
Professional and Ethical Standard 1 (Revised) International Code of Ethics for Assurance Practitioners (including
International Independence Standards) (New Zealand) issued by the New Zealand Auditing and Assurance
Standards Board and the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants (‘IESBA Code’), and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
Other than in our capacity as auditor, our firm carries out other assignments for General Finance Limited in the
area of taxation compliance services. The provision of these other services has not impaired our independence.
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Emphasis of Matter – Increased level of inherent uncertainty in the significant accounting estimates and
judgments applied by Management in the preparation of these financial statements, arising from the
ongoing global pandemic of coronavirus disease 2019
We draw attention to note 2.1 of the financial statements, which describes the impact of the ongoing global
pandemic of the novel coronavirus disease 2019 (‘COVID-19’) and Management’s assessment of and
responses to, this pandemic on the Company. Since March 2020 the COVID-19 pandemic has lowered overall
economic activity and confidence, resulting in significant volatility and instability in financial markets and
economic uncertainty. Consequently, there has been an increase in the level of inherent uncertainty in the
critical accounting estimates and judgements applied by Management in the preparation of these financial
statements, described in notes 2.2 and 2.3 of the financial statements. As at the date of the signing of these
financial statements, all reasonably known and available information with respect to the COVID-19 pandemic
has been taken into consideration in the critical accounting estimates and judgements applied by Management,
and all reasonably determinable adjustments have been made in preparing these financial statements.
Our opinion is not modified in respect of this matter.

Key Audit Matters
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit
of the financial statements of the current year. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. In addition to the matter described in the Emphasis of Matter section, we have determined
the matters described below to be the key audit matters to be communicated in our report.

Key Audit Matter

How our audit addressed the key audit matter

Applicability of the going concern basis of accounting
As disclosed in Note 1.2 and 2.2 of the Company’s
financial statements, these financial statements have
been prepared on a going concern basis, which
contemplates continuity of normal business activities
and the realisation of assets and the settlement of
liabilities in the ordinary course of business.
As described in our Emphasis of Matter paragraph and
note 2.1 of the Company’s financial statements, the
ongoing COVID-19 pandemic, and the public health
and social measures and economic responses
implemented by governments, regulators and industry
sectors, have lowered economic activity and
confidence.
The application of the going concern basis of
accounting was significant to our audit due to the
subjectivity, complexity and uncertainty inherent in
assessing the impact the COVID-19 pandemic will
have of the Company’s forecast earnings, cash flow
and financial position.

Our audit procedures among others included:


Evaluating Management’s assessment as to whether
potential impacts as a result of the implications of the
COVID-19 pandemic could be material;



Evaluating Management’s response plan to the potential
impacts identified as a result of the implications of
COVID-19 pandemic;



Evaluating Management’s assessment of the direct and
indirect financial impacts of the COVID-19 pandemic on
the carrying value of the Company’s reported assets and
liabilities, and reported amounts of revenues and
expenses;



Evaluating Management’s assessment of the Company’s
ability to continue to apply the going concern basis of
accounting, and the appropriateness of this considering
present economic conditions;

Management has prepared forecast earnings, cash
flows and financial position models as part of its
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Key Audit Matter

How our audit addressed the key audit matter

assessment of whether the Company’s application of
the going concern basis of accounting was
appropriate for the 31 March 2020 financial
statements.

Procedures included:

This assessment involves complex and subjective
estimation and judgement by Management on the
future performance, cashflows and position of the
Company.
Management have also performed sensitivity analysis
for reasonably possible changes in key forecast
assumptions.

o

Evaluating Management’s process regarding the
preparation and review of forecast financial
statements (balance sheet, income statement, and
cash flow statement);

o

Comparing Management’s forecasts to Board
approved forecasts;

o

Evaluating the cash flow requirements of the
Company for twelve months from the date of
signing the financial statements based on
Management’s forecasts;

o

Evaluating the liquidity of existing financial assets
on the Company’s Statement of Financial Position;

o

Evaluating the actual term deposit reinvestment
and new term deposit investment rates since
March 2020 and comparing them to
Management’s forecasts;

o

Challenging Management’s assumptions,
estimates and judgements used; and

o

Evaluating Management’s sensitivity analysis for
reasonably possible changes in key assumptions,
with an emphasis on the potential downside
scenarios and the resultant impact on available
funds.

Evaluating the disclosures related to the Company’s
application of the going concern basis of accounting and
the impact of the COVID-19 pandemic on the Company
which are included in the Company’s financial
statements.



Valuation of loan receivables
As disclosed in Note 7 of the Company’s financial
statements, the Company has loan receivable assets
of $35.2m consisting of short- and long-term loans
secured by residential property. Loan receivable
assets were significant to our audit due to the size of
the assets and the subjectivity, complexity and
uncertainty inherent in the timing of the recognition of
impairment in respect of loan receivables and the
amount of that impairment.
Management has prepared impairment models to
complete its assessment of impairment for the
Company’s loan receivables as at 31 March 2020.

Our audit procedures among others included:


Evaluating the design and operating effectiveness of the
key controls over loan receivable origination, ongoing
administration and impairment model data and
calculations;



Selecting a representative sample of loan receivables
and agreeing these loan receivables to the loan
agreement, client acceptance documents, mortgage
documents, and registered valuations performed on
acceptance;



Examining the loan receivables individually assessed for
impairment and forming our own judgements as to
whether the impairment provision recognised by
Management was appropriate (including the
consideration of the impact of the COVID-19 pandemic
on the impairment provision);



Testing the key inputs and the mathematical accuracy of
the calculations of the loan to value ratio analysis used to
individually assess the recoverability of loan receivables.
We have specifically challenged the valuation of the
underlying security and performed sensitivity analyses

This assessment involves complex and subjective
estimation and judgement by Management on credit
risk and the future cash flows of the loan receivables.
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Key Audit Matter

How our audit addressed the key audit matter
for reasonably possible changes to the key inputs
(including the consideration of the impact of the COVID19 pandemic on the valuation of the underlying security);


For the 12 months expected credit loss provision,
challenging and evaluating the logic within
Management’s model and key assumptions used with
our own experience (including the consideration of the
impact of the COVID-19 pandemic on key assumptions
used). Also, testing key inputs used in the collective
impairment models and the mathematical accuracy of
the calculations within the model; and



Evaluating the disclosures related to loan receivables and
the risk attached to them which are included in the
Company’s financial statements.

Other Information
The Directors are responsible for the other information. The other information comprises the information
included in the Company’s annual report for the year ended 31 March 2020 (but does not include the financial
statements and our auditor’s report thereon).
Our opinion on the financial statements does not cover the other information and we do not express any form
of audit opinion or assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Statements
The Directors are responsible on behalf of the Company for the preparation and fair presentation of the financial
statements in accordance with NZ IFRS and IFRS, and for such internal control as the Directors determine is
necessary to enable the preparation of the financial statements that are free from material misstatement,
whether due to fraud or error.
In preparing the financial statements, the Directors are responsible on behalf of the Company for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Directors either intend to liquidate the Company or
to cease operations, or have no realistic alternative but to do so.
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Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (NZ) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.
A further description of the auditor’s responsibilities for the audit of the financial statements is located at the
External Reporting Board’s website at:
https://xrb.govt.nz/standards-for-assurance-practitioners/auditors-responsibilities/audit-report-4/

Matters Relating to the Electronic Presentation of the Audited Financial Statements
This audit report relates to the financial statements of General Finance Limited for the year ended 31 March
2020 included on General Finance Limited’s website. The Directors of General Finance Limited are responsible
for the maintenance and integrity of General Finance Limited’s website. We have not been engaged to report
on the integrity of General Finance Limited’s website. We accept no responsibility for any changes that may
have occurred to the financial statements since they were initially presented on the website.
The audit report refers only to the financial statements named above. It does not provide an opinion on any
other information which may have been hyper linked to or from these financial statements. If readers of this
report are concerned with the inherent risks arising from electronic data communication they should refer to
the published hard copy of the audited financial statements and related audit report dated 25 June 2020 to
confirm the information included in the audited financial statements presented on this website.
Legislation in New Zealand governing the preparation and dissemination of financial statements may differ
from legislation in other jurisdictions.
The engagement partner on the audit resulting in this independent auditor’s report is G K Raniga.

BAKER TILLY STAPLES RODWAY AUCKLAND
Auckland, New Zealand
25 June 2020
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